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Financial Summary 2008/2009

The following table outlines expenditure and revenue for this Group of Activities. For a detailed
explanation of levels of service and work programme for each activity within this group, please refer to

the following pages.

OPERATING EXPENDITURE
Sewer
Stormwater
Downlands water
Other water

TOTAL OPERATING EXPENDITURE

NON RATE REVENUE
Sewer
Stormwater
Downlands water
Other water

TOTAL NON RATE REVENUE
NET COST OF SERVICES

Appropriation to Reserves
Capital Expenditure
Vested Properties

Loan Repayments

Reserve Funds Applied
Provision For Depreciation
Loans Raised

RATE REQUIREMENT

BUDGET LTCCP
2008/09 2008/09

$
6,749,700 6,462,600
1,215,800 1,212,800
847,880 810,734
5,303,800 4,917,700
14,117,180 13,403,834
1,820,000 1,279,000
101,500 30,000
400,652 79,868
1,758,800 1,676,500
4,080,952 3,065,368
10,036,228 10,338,466
5,328,128 5,141,738
21,941,600 19,651,800
42,000 42,000
2,241,900 2,247,700
39,589,856 37,421,704
7,711,700 6,804,000
5,117,956 5,080,704
15,462,500 15,083,300
11,297,700 10,453,700

73



Description

The Timaru District Sewer activity provides a wastewater (sewage) collection, treatment and disposal
for the urban areas of Timaru, Temuka, Geraldine and Pleasant Point, and includes the industrial
areas of Washdyke and the Port. Urban and industrial wastewater streams each contribute about half
of the flow to the ocean outfall.

Wastewater from Timaru is milliscreened at Aorangi Road. Wastewater from Temuka, Geraldine, and
Pleasant Point each has its own oxidation pond treatment facility, with treated effluent piped to Timaru
where it combines with the treated Timaru effluent before being discharged 500m offshore via a
submarine ocean outfall.

Our Work in 2008/09

What will we deliver How will we measure

in Year 3? our success? UELE L RN
Ongoing inspections, Number of events < Eight spillsina 1in 5
maintenance, causing reported year rainfall event
upgrades and renewal spills/discharges per
year
Response to customer Customer satisfaction = 90%+ user satisfaction
queries and levels with service levels
complaints, response
to faults and new
connections
System provided Customer satisfaction ~ 90%+ rate the service
efficiently at lowest levels with affordability as “Good Value for
possible cost Money/Affordable”
Ongoing monitoring of  The number of No more than minor
compliance breaches as reported breaches of consent
by ECAN conditions

OPERATING

Explanation — Running the day to day operations of the district sewerage system, including general maintenance of pipelines,
pumps and equipment, staff costs, electricity costs, chemicals and depreciation

LTCCP AP

Budget Budget
2008/09 2008/09

Operating expenditure 6,462,600 6,749,700

~
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CAPITAL*

District Renewals

Pipelines

e Small Mains
Renewals

e Main Trunk Sewer
Renewal - Stage 3
(3 Tunnels)

e Main Trunk Sewer
Renewal - Stage 4
- Taitarakihi/Smithfield
- Virtue/Taitarakihi

e Service Line
Renewals

e Data Capture
Equipment Renewals

Pumping

e Kensington

e Pump Replacements
e Telemetry
Treatment

e Treatment Process
Water

e Mechanical Plant

e Bio Filters/Trunk Main
ventilation

Total:

Pipelines/Reticulation

e Storage — Rhodes
Street

e Port Pipe Separation

Treatment

e Aorangi Road
landscaping

e Tradewaste review

o Telemetry

Budget ($°000)

2,300

7,000

680
315

45.6

16

90

1"
20

48

204

31

10,760

170

3,800

20

21

20

Explanation

Renewal projects are for the replacement of pipes,
pumps and other sewage treatment equipment

Programmed renewal of sewer mains within the
district, specifically at Gardens Gully.

Commencement of construction of tunnels for the
main trunk sewer renewal from Caroline Bay to
Washdyke Lagoon.

Construction of main trunk sewer renewal,
connecting the sewer installed in the tunnels (Stage
3).

Renewal of faulty service lines between properties
and mains, in association with small mains
renewals.

Renewal of wastewater samplers, data loggers,
flow measurement and recording equipment.

Modelling, design and documentation of upgrade of
the Kensington Pump Station and catchment, to
ensure flow problems are contained within the
catchment and are not transferred downstream
(deferred from 2007/08).

Renewal of sewer pumps within the district.

Renewal of telemetry equipment.

Upgrading the reliability of supply of process water
at the treatment plant site (deferred from 2007/08).

Annual allocation for renewal of mechanical plant at
the treatment plant.

Renewal of biofilter material treating odour within
district sewer system.

Increasing the in-system storage capacity through
the installation of larger pipes (deferred from
2007/08).

Separation of the industrial effluent stream from the
Port to Smithfield through the installation of a new
pipeline.

Preliminary landscaping of the proposed domestic
treatment plant site.

Review of tradewaste charges and associated
sampling programme (deferred from 2007/08).

Purchase of additional telemetry equipment.

75



Budget ($°000) Explanation
o Wastewater treatment 10 Project management of the treatment plant
project management upgrade.
Growth Projects

e Arowhenua 630 Installation of sewerage reticulation in the
Arowhenua area and connection to the Temuka
treatment system. This is subject to contribution
from residents and/or landowners (deferred from

2007/08).
e Mahoneys Hill Sewer 95 Extension of the sewerage system to Mahoneys
Extension — TDC Hill, subject to 60% uptake from property owners
Share (deferred from 2007/08).

* Note: Capital Projects <$5,000 not included above

Variations from the 2006-16 LTCCP

The following variations apply to the 2008/09 year:

o Arowhenua sewerage reticulation project - Arowhenua sewerage reticulation project is deferred
from 2007/08, and is subject to confirmation of contribution from residents and/or landowners.

e Domestic Treatment Design and Construction - Deferred until 2009/10 - 2011/12, following
receipt of Ocean Outfall resource consents.

e Ocean Outfall Resource Consent - Application to renew the Ocean Outfall resource consent
application is to be made in 2008/09 following completion of the Assessment of Environmental
Effects.

e Port Pipe Separation - $3.7M brought forward from 2009/10 to match Main Trunk Sewer Renewal
Stages 3 and 4 contracts which will also include installation of the Port Industrial Pipeline.

e Storage — Glenwood Ave - Deferred to 2010/11 to carry out further modelling and investigation of
the sewer catchment, before completing detailed design and construction.

e Storage — Rhodes Street - Some funding carried forward from 2007/08 to complete installation of
the storage system.

e Washdyke Pipe Separation — Deferred to 2009/10 and 2010/11. This is linked to the upgrade of
the treatment plant, which has also been deferred.

H a p p e n i n g i n Ocean Outfall Resource Consent

Council is required to renew its Ocean
Outfall Resource Consent. Application will

be made in 2008/09 for a consent duration
of 35 years. This involves completion of an
Assessment of Environmental Effects

(AEE), lodging the application with
Environment Canterbury, providing any
further information if required, production of
expert evidence and attendance at a
hearing. It is expected to cost around
$120,000, but is essential to ensure the
ongoing ability to dispose of wastewater in
an environmentally sustainable and safe
manner.
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Stormwater

Description

The Timaru district stormwater activity provides stormwater collection and disposal for the urban areas
of Timaru, Temuka, Geraldine and Pleasant Point and to a much lesser extent the surrounding rural
areas. There are no significant stormwater activities in the rural areas, although some drainage in the
rural areas is managed by Environment Canterbury and partially funded by Timaru District Council.

Our Work in 2008/09

What will we deliver How will we measure Target 2008/09

in Year 3? our success?

Ongoing inspections,  Number of events < Fifteen surface

maintenance, causing reported ponding incidences in

upgrades and renewal surface ponding or a 1in 5 year rainfall
flooding of properties event for residential
per year areas, and 1in 10 year

for industrial and
commercial areas
Response to customer Customer satisfaction = 90%+ User
queries and levels with service Satisfaction levels
complaints, response
to faults and new
connections
System provided Customer satisfaction ~ 90%+ rate the service
efficiently at lowest levels with affordability as “Good Value for
possible cost Money/Affordable”

Ongoing monitoring of The number of No more than minor
compliance breaches as reported breaches of consent
by ECAN conditions

OPERATING

Explanation — Running the day to day operations of the stormwater schemes throughout the district, including maintenance,
staff costs, and depreciation

LTCCP AP

Budget Budget
2008/09 2008/09

Operating expenditure 1,212,800 1,215,800



CAPITAL* Budget ($°000) Explanation

District-wide

e Rural/Urban Interface 6.5 Improvements where open drains in rural areas join
upgrades with reticulated stormwater networks in urban
areas.

Geraldine

e Renewals 30 Replacement of stormwater reticulation and
installation of low impact options (e.g. swales).

Temuka

e Renewals 10 | Replacement of stormwater reticulation and
installation of low impact options (e.g. swales).

Timaru

e Gleniti Dams 220 Installation of swales and retention dams in the
Gleniti urban expansion area (deferred from
2007/08).

e Network Analysis 20  Analysis of the existing stormwater network to
evaluate capacity of the system and determine
future capital works.

e Washdyke Creek 100 Improvements to Washdyke Creek in conjunction

improvements with Environment Canterbury.

e Whales Creek Outfall 250 ' Upgrading the Whales Creek outfall through pipe
replacement and establishment of a wetland in
conjunction with the Caroline Bay Redevelopment
project.

e Whales Creek 555  Upgrading of reticulation in the Whales Creek

renewals and catchment through pipe replacement and
upgrades installation of low impact options (e.g. swales,

retention systems) including Westend Park area
and Sealy St (some work deferred from 2007/08).
* Note: Capital Projects <$5,000 not included above

Variations from the 2006-16 LTCCP

The following variations apply to the 2008/09 year:
e Timaru - Gleniti Dams - Deferred from 2007/08 while resource consents have been obtained.

e Timaru — Washdyke Creek Improvements - Deferred from 2007/08 awaiting confirmation of
requirements and details from Environment Canterbury.

e Timaru — Whales Creek Outfall - Deferred from 2006/07 to be constructed in conjunction with the
Caroline Bay Redevelopment Project.

e Timaru - Whales Creek Renewals and Upgrades - The Sealy St work deferred from 2007/08 to
be constructed in conjunction with Whales Creek catchment work including Westend Park.
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Description

The Timaru District Water activity provides a reticulated water supply to urban and some rural parts of
the district. Timaru District water systems comprise eleven piped systems and two water races.

Our Work in 2008/09

LEVELS OF SERVICE

The levels (or standard) of service to be provided for this activity and how we will measure our
provision of these standards. Levels of Service are drawn from Year 3 of the 2006-16 LTCCP.

o Meet customer
requests in a timely
and efficient manner

o Compliance of
potable water supply’s
with Drinking Water
Standards (DWS)
2005

e Provide a cost
effective and
affordable water
supply service

e Ensure compliance
with Resource
Consents

e Reduce water losses

WORK PROGRAMME

What will we deliver
in Year 3?

Response to
customer queries
and complaints,
response to faults
and new connections
Develop and
implement testing
and upgrades as
required

System provided
efficiently at lowest
possible cost

Ongoing monitoring
of compliance

Develop/implement
an program to
identify amount and
source of water
losses

How will we measure
our success?

Customer satisfaction
levels with service

Schemes compliance
with DWS 2005

Grading as per MoH

Customer satisfaction
levels with affordability

The number of
breaches as reported
by ECAN
Assessment of
proportion of Average
Daily Flow

Target 2008/09

90%+ user satisfaction
levels

Timaru, Temuka,
Pleasant Point and
Geraldine complies
with DWS 2005

Bc for Timaru,
Temuka, Pleasant
Point and Geraldine,
Cc for all other
schemes

90%+ rate the service
as “Good Value for
Money/Affordable”

No more than minor
breaches of consent
conditions

Continuing
assessments and first
rectifications

Significant operating and capital programmes, actions and projects planned for 2008/09. The overall
cost and funding of this activity is shown in the financial summary at the beginning of this section.

OPERATING

Explanation — Running the day to day operations of the water supply schemes in the district, including maintenance of pipelines, pumps,
buildings and equipment, staff costs, electricity costs, chemicals and depreciation

Operating expenditure

LTCCP AP
Budget Budget
2008/09 2008/09

5,728,434 6,151,680
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CAPITAL*

Renewals

Downlands®
Geraldine
Pleasant Point
Rangitata/Orari
Seadown

Te Moana
Temuka
Timaru
Winchester

Network Analysis

Downlands®
Pleasant Point
Rangitata/Orari
Seadown

Te Moana
Temuka

Timaru

Water Treatment
Upgrades

Downlands®
Seadown
Te Moana
Temuka

Timaru — Sterilisation
System

Network Capacity
Improvements

Te Moana
Temuka

Timaru

Other Projects

Downlands” -
Additional Water
Source

e Downlands — Pareora
Water Quality
improvements

e Downlands’ — New
supply
80

Budget ($°000)

250.1
259
115

5

10
152
984
754.6
25

32.8
10
10

50
15
27

270.6
90
50
35
60

56
10
455

738

61.5

118.9

Explanation

Renewal projects are for the replacement of pipes,
pumps, reservoir covers, jets, valves and other
water treatment equipment and leak detection work.

Projects including analysis of the existing water
supply network to evaluate capacity of the system
and determine future capital works (all), conversion
of data to electronic format (Downlands, Te Moana)
and installation of data systems and data collection
(Downlands, Rangitata/Orari, Timaru).

Upgrading/Enhancement of water supply systems
to meet Drinking Water Standards 2005,
specifically:

Downlands - for investigation and treatment
upgrade ($258,300). Funding also included for
design and installation of a chlorinator to dose
chlorine at the Downlands bulk storage
reservoirs ($12,300).

Seadown — completion of water treatment
upgrade.

Te Moana — commencement of water
treatment upgrade.

Temuka — upgrading of the headworks and
source UV.

Timaru — for investigation and design of water
sterilisation system to meet Drinking Water
Standards, most likely utilising UV treatment.

Improvements to pipelines to enhance capacity of
the water supply network.

Funding for further investigations and
implementation of alternative water sources.

Funding towards improving water quality of the
Pareora township water supply sourced from

Downlands. Funding will be partly subsidised by the

Ministry of Health (MOH).

Investigation for a new water source for Downlands

water.



Other Projects cont.

Geraldine — Water 525 Improvements to the water treatment system, well
Treatment, Well Field field and investigation, design and commencement
Improvements and of installation of a boost pump system.

Booster Pump

installation

Pleasant Point — 25 Replacement of a well at Pleasant Point.
Replacement Well

Timaru — Upgrade 20 Funding to complete the upgrade of the Opihi
Opihi headworks headworks.

* Downlands projects are included at 82% of total cost. This is the portion funded by Timaru District Council.
* Note: Capital Projects <$5,000 not included above

Variations from the 2006-16 LTCCP

The following variations apply to the 2008/09 year:

Downlands — Chlorinator — Installation of chlorinator to ensure adequate chlorine residuals in
reticulation downstream of the reservoirs with associated reduction in chlorine dosed at the
treatment plant.

Downlands — Pareora Public Health Risk Management Plan (PHRMP) — New project to
implement the Pareora PHRMP to improve water treatment for Pareora township. Funding will be
applied to chlorine monitoring, UV treatment, protection of the wellhead and installation of a
generator. A subsidy from the Ministry of Health will help fund this project.

Geraldine Booster pump installation — Funding carried forward from 2007/08.
Orari/Waihi Renewals - Renewals not to be carried out due to scheme closure.
Pleasant Point — Replacement Well — Funding to replace a well at Pleasant Point.

Renewals — Downlands, Geraldine, Pleasant Point, Seadown — Some renewals deferred from
2007/08 for these schemes.

Seadown Water treatment upgrade - Deferred from 2007/08.
Te Moana Water treatment investigation and design - Deferred from 2007/08.

Temuka — Headworks and Source UV — Funding deferred from 2007/08 to upgrade the Temuka
headworks and Source UV.

Temuka - Trunk main renewal work - Substituted by water reticulation renewals in King and
Studholme Streets, Temuka.

Timaru — Pareora pipeline renewals - Pareora pipeline renewal work deferred from 2007/08 -
2009/10 to 2008/09 — 2010/11.

Timaru - Sterilisation system - Deferred from 2007/08. Funding of $60,000 included in 2008/09
to cover investigation and design with construction in 2009/10.

Timaru — Upgrade Opihi headworks — Funding to complete this project.

Timaru District — Additional Water Sources - Project to investigate and source additional water
for Timaru to ensure a greater security of supply.

H a p p e n i n g i n Additional Water for Timaru District

Council will commence a project this year on
sourcing additional water for Timaru District

water supplies. This will include the
investigation of availability and location of
additional source waters in order to ensure a

greater security of supply across the district.
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Section 3:
Our

Finances In
2008/09




Prospective Financial
Information

These prospective financial statements were authorised for issue by Timaru District Council on 24
June 2008. Timaru District Council is responsible for the prospective financial statements presented,
including the appropriateness of the assumptions underlying the prospective financial statements and
all other required disclosures.

Timaru District Council’s planning processes are governed by the Local Government Act 2002. The
Act requires Council to prepare a ten year Long-term Council Community Plan (LTCCP) every three
years and an Annual Plan, which updates the LTCCP by exception, in the intervening years. This is
Timaru District Council’s Annual Plan for the 2008/09 year and is prepared in accordance with the Act.

The information contained within this document is prospective financial information in terms of FRS 42.
The forecast financial statements have been prepared on the basis of assumptions as to future events
Council reasonably expects to occur associated with actions the Council expects to take. They have
been prepared in accordance with current accounting policies set out later in this section. Actual
results of Council up until April 2008 have been taken into account in preparation of these prospective
financial statements. Prospective Group financial statements have not been prepared as information
for all entities in the group is not available.

The purpose for which this plan has been prepared is to enable the public to participate in the decision
making processes as to the services to be provided by the Timaru District Council to its community in
the 2008/09 year, and to provide a broad accountability mechanism of Council to the community. This
information has been prepared for the Council’s budgeting and financial planning purposes. It may
therefore not be appropriate to be used for any other purpose. Actual results are likely to vary from
the information presented and the variations may be material.

It is not intended that these prospective financial statements will be updated subsequent to this
presentation.

Statement concerning
Balancing the Budget

In accordance with Section 100 of the Local Government Act 2002, Council resolves to permit an
unbalanced budget for the year commencing 1 July 2008.

For the 2008/09 financial year, Council is forecasting a deficit of $264,178 in the Statement of
Financial Performance. This is due to Council utilising accumulated rate balances as at 30 June 2008
and Councils decision to not fully fund, in 2008/09, the increase in depreciation resulting from the
revaluation of assets as at 1 July 2005. Council believes that it is unaffordable for ratepayers to fund a
significant increase in depreciation. Therefore it is financially prudent to phase in the increased
funding required to be appropriated to reserves over a period of several years.

Timaru District Council is of the opinion that it is financially prudent not to balance the budget in
respect of these issues and that service levels will not be decreased.
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Forecast Statement of

Financial Performance
for the year ended 30 June

REVENUE
Rates Income
Interest and Dividends
Other Income
Other gains/(losses)
TOTAL REVENUE

EXPENDITURE
Employee benefit expenses
Operating costs
Finance costs
Depreciation and amortisation
TOTAL EXPENDITURE

OPERATING SURPLUS/ (DEFICIT)
Assets vested in Council

NET SURPLUS/ (DEFICIT) ATTRIBUTABLE TO
RATEPAYERS

BUDGET LTCCP
2008/09 2008/09

$
30,590,850 = 31,178,346
5,600,134 4,539,564
20,222,418 17,875,704
0 0
56,413,402 | 53,593,614
10,716,500 9,764,800
27,191,398 23,124,190
3,417,926 3,286,140
15,393,756 | 14,927,204
56,719,580 | 51,102,334
(306,178) 2,491,280
42,000 42,000
(264,178) 2,533,280
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Forecast Statement of

Movements in Equity
for the year ended 30 June

$

EQUITY AT BEGINNING OF THE YEAR 694,769,939
Net surplus for the year (264,178)

Total recognised revenues and expenses (264,178)

EQUITY AT THE END OF THE YEAR 694,505,761

Forecast Statement of
Movements in Retained

Earnings
for the year ended 30 June

$

RETAINED EARNINGS AT 1 JULY 674,317,880

Net surplus for the year (264,178)
Transfers to Reserves (13,582,178)
Transfers from Reserves 17,370,200

RETAINED EARNINGS AT 30 JUNE 677,841,725
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EQUITY
Retained Earnings
Special Fund Reserves

TOTAL EQUITY

CURRENT ASSETS
Cash & Bank Balances
Short Term Deposits
Receivable & Prepayments
Inventories/Biological assets

Total Current Assets
NON-CURRENT ASSETS

Investments
Fixed Assets

Total Non-current assets

TOTAL ASSETS

CURRENT LIABILITIES
Payables & Accruals
Current Portion of Term Debt

Total Current Liabilities
NON-CURRENT LIABILITES

Term Debt

Other Term Liabilities
TOTAL LIABILITIES

NET ASSETS

BUDGET LTCCP
2008/09 2008/09

$
677,841,725 680,492,059
16,664,037 14,130,209
694,505,761 694,622,268
104,249 1,170,445
2,050,000 0
7,297,359 6,794,000
51,994 1,066,000
9,503,602 9,030,445
40,744,206 38,360,409
706,751,480 713,975,214
747,495,686 752,335,623
756,999,287 761,366,068
8,664,845 7,772,900
3,819,000 2,908,600
12,483,845 10,681,500
45,910,100 51,830,800
4,099,581 4,231,500
50,009,681 56,062,300
62,493,526 66,743,800
694,505,761 694,622,268
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CASH FLOWS FROM OPERATING ACTIVITIES

Cash was provided from:
Receipts from customers
Rates

Subsidies

Interest

Dividends

Cash was applied to:
Payments to employees
Payments to suppliers
Interest paid

Income Tax paid

NET CASH INFLOWS FROM OPER ACTIVITIES

CASH FLOWS FROM INVESTING ACTIVITIES

88

Cash was provided from:

Sale of fixed assets

Sale of investments (special fds)
Mortgages/advances repaid

Cash was applied to:
Purchases of fixed assets
Purchase of investments
Mortgages/advances made

NET CASH FLOWS FROM INVESTING ACTIVITIES

BUDGET LTCCP
2008/09 2008/09

$
13,869,918 = 10,924,604
30,840,850 = 31,398,346
6,102,500 6,731,100
3,582,434 2,671,864
2,017,700 1,867,700
56,413,402 | 53,593,614
(10,716,500)  (9,764,800)
(27,127,798)  (22,969,990)
(3,417,926)  (3,286,140)
0 0
(41,262,224)_ (36,020,930)
15,151,178 | 17,572,684
52,000 52,000
17,370,200 13,584,000
224,200 224,200
17,646,400 ___ 13,860,200
(38,624,700)  (32,795,800)
(13,582,178)  (13,146,101)
(220,000) (220,000)

(52,426,878)

(46,161,901)

(34,780,478)

(32,301,701)




Forecast Statement of Cashflows Continued

CASH FLOWS FROM FINANCING ACTIVITIES
Cash was provided from:
Loans raised

Cash was applied to:
Settlement of loans

CASH FLOWS FROM FINANCING ACTIVITIES

NET INCREASE (DECREASE) IN CASH HELD
Cash at beginning of the year

CASH AT END OF THE YEAR
Represented by:

Cash & Bank Balances
Short Term Deposits

BUDGET LTCCP
2008/09 2008/09
$
19,564,100 17,282,300
19,564,100 17,282,300
(2,388,300) (2,446,900)
(2,388,300) (2,446,900)
17,175,800 14,835,400
(2,453,500) 106,383
4,607,748 1,064,062
2,154,249 1,170,445
104,249 1,170,445
2,050,000 0
2,154,249 1,170,445
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Reporting Entity

The Timaru District Council was formed on 1 November 1989 and is a territorial local authority
governed by the Local Government Act 2002.

The financial forecasts presented here are for the reporting entity Timaru District Council (parent).
They do not include the consolidated forecasts of the Council Controlled organisations.

This forecast information has been prepared and complies with Section 111 of the Local Government
Act 2002, the Financial Reporting Act 1993 and New Zealand Equivalents to International Financial
Reporting Standards (NZ IFRS).

The primary objective of Timaru District Council is to provide goods or services for the community or
social benefit rather than making a financial return. Accordingly, Timaru District Council has
designated itself as public benefit entities for the purposes of New Zealand equivalents to International
Financial Reporting Standards (NZ IFRS).

SIGNIFICANT ACCOUNTING POLICIES

BASIS OF PREPARATION

These financial forecasts are prepared in accordance with NZ GAAP. They comply with NZ IFRS, and
other applicable Financial Reporting Standards, as appropriate for public benefit entities.

The preparation of financial forecasts in conformity with NZ IFRS requires management to make
judgements, estimates and assumptions that affect the application of policies and reported amounts of
assets and liabilities, income and expenses. The estimates and associated assumptions are based on
historical experience and various other factors that are believed to be reasonable under the
circumstances, the results of which form the basis of making the judgements about the carrying values
of assets and liabilities that are not readily apparent from other sources. Actual results may differ from
these estimates.

The accounting policies set out below have been applied consistently to all periods presented in these
financial forecasts.

The financial statements have been prepared on an historical cost basis, except for the revaluation of
investment properties, biological assets and financial instruments (including derivative instruments).

The functional currency of Timaru District Council is New Zealand dollars.

BASIS OF CONSOLIDATION

These financial forecasts do not include the consolidated forecasts of the Council Controlled
organisations, but does include the Council’s interest in the Downlands Water Supply Joint Venture.

Joint Ventures

A joint venture is a contractual arrangement whereby two or more parties undertake an economic
activity that is subject to joint control. For jointly controlled assets, Council recognises in its financial
statements its share of jointly controlled assets, the liabilities and expenses it incurs, its share of
liabilities and expenses incurred jointly, and its share of income of the joint venture.

90



EQUITY & RESERVES

Equity is the community’s interest in the Council and is measured as the difference between total
assets and total liabilities. Public equity is disaggregated and classed into a number of reserves to
enable clearer identification of the specified uses that the Council makes of its accumulated surpluses.
The components of equity are:
o Retained Earnings
e Restricted reserves

- Special funds

Restricted reserves are a component of equity generally representing a particular use to which various
parts of equity have been assigned. Reserves may be legally restricted or created by the Council.

Restricted Reserves are those reserves subject to specific conditions accepted as binding by the
Council and which may not be revised by the Council without reference to the Courts or to a third
party. Transfers from these reserves may be made only for certain specified purposes or when certain
specified conditions are met.

Also included in restricted reserves are reserves restricted by Council decision. The Council may alter
them without reference to any third party or the Courts. Transfers to and from these reserves are at
the discretion of the Council.

INVESTMENTS

Management determines the classification of its investments at initial recognition and re-evaluates this
designation at every reporting date. The classification depends on the purpose for which the
investments were acquired.

Term Deposits
Term Deposits are classified as Loans and Receivables and measured at amortised cost.

Investments in debt and quoted equity securities

Investments in debt and quoted equity securities are financial instruments classified as held for trading
and are measured at fair value at balance date. Any resultant gains or losses are recognised in the
Statement of Financial Performance for the period.

Investment in Subsidiaries
Investment in Subsidiaries are included in the parent entity at cost less any impairment losses.

Community loans

Community loans at subsidised interest rates are fair valued on initial recognition based on the present
value of all future cash receipts discounted using the prevailing market rate for similar instruments.
The resulting loss on initial recognition is taken to the Statement of Financial Performance. In
subsequent periods this loss is amortised back through the Statement of Financial Performance.

Other — Investments (Unquoted equity investments)

Other investments held by the Council are classified as being available-for-sale and are stated at
lower of cost and net realisable value, with any resultant gain or loss being recognised directly in
equity, except for impairment losses. When these investments are derecognised, the cumulative gain
or loss previously recognised directly in equity is recognised through the Statement of Financial
Performance.

TAXATION
The tax expense represents the sum of the tax currently payable and deferred tax.

Current taxation is the amount of income tax payable based on the taxable profit for the current year,

plus any adjustments to income tax payable in respect of prior years. Current tax is calculated using
rates that have been enacted at balance date.
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Deferred tax is the amount of income tax payable or recoverable in future periods in respect of
temporary differences. Deferred tax liabilities are generally recognised for all temporary differences.
Deferred tax assets are recognised to the extent that it is probable that taxable profits will be available
against which the deductible temporary differences can be utilised.

Deferred tax liabilities are recognised for taxable temporary differences arising on investments in
subsidiaries and associates, except where the Council is able to control the reversal of the temporary
difference and it is probable that the temporary difference will not reverse in the foreseeable future.

Deferred tax is calculated at the tax rates that are expected to apply in the period when the liability is
settled or the asset is realised.

Current tax and deferred tax is charged or credited to the Statement of Financial Performance, except
when it relates to items charged or credited directly to equity, in which case the deferred tax is also
dealt with in equity.

INTANGIBLE ASSETS

Acquired computer software licences are capitalised on the basis of costs incurred to acquire and
bring to use the specific software. These costs are amortised over their estimated useful lives. The
useful lives and associated amortisation rates of software has been estimated at 3- 5 years (20% -
33%).

Costs associated with developing or maintaining software programmes are recognised as an expense
as incurred.

PROPERTY, PLANT & EQUIPMENT- VALUATION

Timaru District Council has the following classes of Property, Plant and Equipment
e Operational assets —
o Council related Land
Council Buildings and Building Improvements
Airport Improvements
Parks and Pools Plant and Equipment
Plant and Equipment, including Motor Vehicles
Furniture and Office Equipment
Library Books
Art Works

O OO0 OO0 OO0

e Infrastructure assets -
o Sewer, stormwater, water
o Roads, bridges and lighting
o Land under roads
Infrastructure assets are the fixed utility systems owned by the Council.

e Heritage assets
e Restricted assets - Restricted assets are parks and reserves owned by the Council, which provide

a benefit or service to the community and cannot be disposed of because of legal or other
restrictions.

Council Land

Land, other than airport land, has been stated at its deemed cost, which is fair value as valued by |
Fairbrother ANZIV of QV Valuations as at 1 July 2005.

Airport land has been stated at its deemed cost, which is fair value as valued by B Dench ANZIV of
QV Valuations as at 1 July 2005.

Acquisitions subsequent to 1 July 2005 are at cost.
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Council Buildings and Building improvements

Buildings and Building Improvements, have been stated at their deemed cost, which is fair value as
valued by | Fairbrother ANZIV of QV Valuations as at 1 July 2005.

Acquisitions subsequent to 1 July 2005 are at cost.

Airport improvements

Airport improvements, including runway, have been stated at their deemed cost, which is Optimised
Depreciated Replacement Cost as valued by B Dench ANZIV of QV Valuations as at 1 July 2005.

Acquisitions subsequent to 1 July 2005 are at cost.

Parks and Pools plant and equipment

Parks and Pools plant and equipment assets, are stated at their deemed cost which is optimised
depreciated replacement cost valued as at 1 July 2005 by Maunsell Limited, valuers.

Acquisitions subsequent to 1 July 2005 are at cost.

Plant and Equipment (including motor vehicles)

Plant and Equipment (including motor vehicles) are at cost less provision for depreciation.

Furniture and Office Equipment

Furniture and Office Equipment have been stated at their deemed cost which is the assessed fair
value at 1 July 2005 based on the 1 July 1993 indemnity value by Morton & Co Limited, valuers and
acquisitions 1 July 1993 to 1 July 2005 at cost.

Acquisitions subsequent to 1 July 2005 are at cost.

Library books

The Timaru District Library, Temuka Library and Geraldine Library collections have been revalued as
at 30 June 2007 at depreciated replacement cost calculated by the District Librarian in accordance
with the library collection valuation guidelines prepared by the New Zealand Library Association in
May 1992.

The Library collections are revalued on an annual basis.

Art Works

Art Works are stated at their deemed cost which is the assessed fair value at 1 July 2005 based on
the 1 April 1992 insurance value by the Art Gallery Director, and acquisitions 1 April 1992 to 1 July
2005 at cost.

Acquisitions subsequent to 1 July 2005 are at cost.

Sewer, Stormwater, Water,

Sewer, stormwater and water assets, are stated at their deemed cost which is optimised depreciated
replacement cost valued as at 1 July 2005 by Maunsell Limited, valuers.

Acquisitions subsequent to 1 July 2005 are at cost.

Roads, Bridges and Lighting

Roads, bridges and lighting are stated at their deemed cost which is optimised depreciated
replacement cost valued as at 1 July 2005 by Maunsell Limited, valuers.

Acquisitions subsequent to 1 July 2005 are at cost.
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Land under Roads

Land under roads has been stated at their deemed cost which is at an average of adjacent
“undeveloped land value” valued as at 1 July 2005 by Maunsell Limited.

Acquisitions subsequent to 1 July 2005 are at cost.

Heritage Assets

Significant statues are stated at their deemed cost which is optimised depreciated replacement cost
valued as at 1 July 2005 by Maunsell Limited, valuers. Other heritage type assets such as museum
exhibits have not been valued.

Acquisitions subsequent to 1 July 2005 are at cost.

CAPITAL WORK IN PROGRESS

Capital works in progress are not depreciated. The total cost of a project is transferred to the relevant
asset class on completion and then depreciated.

FORESTRY ASSETS

Forestry Assets are valued annually as at 30 June at fair value less estimated point of sale costs. Fair
value is determined by the estimated worth of the maturing tree stocks in the Council’s forests. The
valuation method adopted is based on cash flows on a single rotation basis discounted at a market
based pre-tax rate. The changes in fair value of the Forestry Assets are included in the Statement of
Financial Performance.

The costs to maintain the forestry assets are included in the Statement of Financial Performance.

LANDFILL ASSETS

Landfill assets being earthworks, plant and machinery and the estimate of site restoration, are stated
at cost less any accumulated depreciation and any accumulated impairment losses. The useful life of
the landfill is considered to be the period of time to the expiring of the resource consent in 2030.

IMPAIRMENT

The carrying amount of the non current assets, other than investment property and deferred tax
assets, are reviewed at each balance sheet date to determine whether there is any indication of
impairment. An impairment loss is recognised whenever the carrying amount of an asset exceeds its
recoverable amount. Impairment losses are recognised in the Statement of Financial Performance.

NON CURRENT ASSETS HELD FOR RESALE

Non current assets are classified as held for sale if their carrying amount will be recovered through a
sale transaction rather than through continuing use. This condition is only met when the sale is highly
probable and the asset is available for immediate sale in its present condition. Management must be
committed to the sale, which should be expected to qualify for recognition as a completed sale within
one year from the date of classification.

Non current assets classified as held for sale are measured at the lower of the asset’s previous
carrying amount and fair value less costs to sell.

Non current assets are not depreciated or amortised while they are classified as held for sale.

INVESTMENT PROPERTY

Investment properties are properties which are held either to earn rental income or for capital
appreciation or both. Investment properties are stated at fair value as determined annually by
independent valuers with any gain or loss arising from a change in fair value being recognised in the
Statement of Financial Performance.

When an item of property, plant and equipment is transferred to investment property following a

change in its use, any differences arising at the date of transfer between carrying amount of the item
immediately prior to transfer and its fair value is recognised directly in equity if it is a gain. Upon
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disposal of the item the gain is transferred to retained earnings. Any loss arising in this manner is
recognised immediately in the Statement of Financial Performance.

If an investment property becomes owner-occupied, it is reclassified as property, plant and equipment
and its fair value at the date of reclassification becomes its cost for accounting purposes of
subsequent reporting.

LOANS

Loans are classified as other liabilities and are recognised initially at fair value less attributable
transaction costs. Subsequent to initial recognition, loans are stated at amortised cost with any
difference between fair value at acquisition and maturity value being recognised in the Statement of
Financial Performance over the period of the borrowings on an effective interest basis.

EMPLOYEE ENTITLEMENTS

Entitlements to salary and wages and annual leave are recognised when they accrue to employees.
Provision is made in respect of the Council’s liability for annual leave, long service leave, retirement
gratuities and sick leave. Council accrued retiring gratuities and accrued long service leave are
calculated based on an actuarial valuation using current rates of pay taking into account years of
service, years to entitlement and the likelihood staff will reach the point of entitlement. Annual leave
entitlements have been calculated on an actual entitlement basis at current rates of pay. Sick leave
entitlements are measured as the amount of unused entitlement accumulated at balance sheet date
that the Council anticipates employees will use in future periods, in excess of the days that they will be
entitled to in each of those periods.

PROVISION FOR LANDFILL POST CLOSURE COSTS

A provision for post-closure costs is recognised as a liability when the obligation for post-closure
arises.

The provision is measured based on the present value of the future cashflows expected to be
incurred, taking into account future events including new legal requirements and known improvements
in technology. The provision includes all costs associated with landfill post-closure.

Amounts provided for landfill post-closure are capitalised to the landfill asset where they give rise to
future economic benefits to be obtained. Components of the capitalised landfill asset are depreciated
over their useful lives.

The discount rate used is a pre-tax rate that reflects current market assessments of the time value of
money and the risks specific to the Council.

CASH AND CASH EQUIVALENTS

Cash and cash equivalents means cash balances on hand, held in bank accounts, demand deposits
and other highly liquid investments in which the Council invests as part of its day-to-day cash
management.

TRADE AND OTHER RECEIVABLES

Trade and other receivables are initially measured at fair value and subsequently measured at
amortised cost using the effective interest method, less and provision for impairment.

Loans, including loans to community organisations made by Council at below-market interest rates are
initially recognised at the present value of their expected cash flows, discounted at the current market
rate of return for a similar asset/investment. They are subsequently measured at amortised cost using
the effective interest method. The difference between the face value and present value of expected
future cash flows of the loan is recognised in the Statement of Financial Performance.

A provision for impairment of receivables is established when there is objective evidence that the
Council will not be able to collect all amounts due according to the original terms of receivables. The
amount of the provision is the difference between the asset’s carrying value and the present value of
estimated future cash flows, discounted using the effective interest method.
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INVENTORIES

Inventories are stated at the lower of cost and net realisable value. Cost is calculated using the
weighted average method. Net realisable value represents the estimated selling price less all
estimated costs of completion and costs to be incurred in marketing, selling and distribution.

Cost comprises direct materials and, where applicable, direct labour costs and those overheads that
have been incurred in bringing the inventories to their present location and condition.

GOODS & SERVICES TAX

These financial forecasts have been prepared on a GST exclusive basis with the exception of
Accounts Receivable and Accounts Payable, which are stated on a GST inclusive basis. When GST
is not recoverable as an input tax then it is recognised as part of the related asset or expense.

The net amount of GST paid to, or received from the Inland Revenue Department (IRD) is included as
part of receivables or payables in the Statement of Financial Position.

REVENUE RECOGNITION
Sales by Trading Activities

Sales comprise amounts received and receivable for goods and services supplied to customers in the
ordinary course of business.

Revenue from the sale of goods is recognised in the Statement of Financial Performance when the
significant risks and rewards of ownership have been transferred to the owner. Revenue from
services rendered is recognised in the Statement of Financial Performance in proportion to the stage
of completion of the transaction at the balance sheet date.

Rates Revenue

Rates are set annually by a resolution from Council and relate to a financial year. All ratepayers are
invoiced within the financial year to which the rates have been set. Rates revenue is recognised when
payable.

Vested Assets

Certain infrastructural assets have been vested to the Council as part of the subdivisional consent
process. Such vested Assets are recognised as revenue when the significant risks and rewards of
ownership have been transferred to the Council and when the obligation to accept the transfer of the
assets to the Council has been determined. Vested infrastructural assets have been valued based on
the actual quantities of infrastructural components vested and the current “in the ground” cost of
providing the identical services.

Other grants, bequests and assets vested in Council, irrespective of the conditions attached to
vesting, are recognised as revenue when control over the assets is obtained.

Land Transport New Zealand contributions

Land Transport New Zealand contributions are recognised as revenue upon entitlement, which is
when conditions pertaining to eligible expenditure have been met.

Interest Income

Interest income is recognised in the Statement of Financial Performance as it accrues, using the
effective interest method.

Dividend income
Dividends are recognised when the shareholders’ rights to receive payment have been established.
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Agency income
Where revenue is derived by acting as an agent for another party, the revenue that is recognised is
the commission or fee on the transaction.

PROPERTY, PLANT & EQUIPMENT- DEPRECIATION

Depreciation is provided on a basis that will write off the cost or valuation of the assets, other than
land, less their estimated residual values over their estimated useful lives. Depreciation has been
provided at the following rates.

Council Land Nil

Council Buildings and Building improvements ~ 1-30% Straight Line
Airport Improvements 2-50% Straight Line

Parks and pools plant and equipment 2-33% Diminishing Value
Plant and Equipment 10-50% Diminishing Value
Motor Vehicles 5-25% Diminishing Value
Furniture and Office Equipment 20-50% Diminishing Value
Library Collections 0-12.5% Straight Line

(0% permanent retention collection
12.5% current collection)

Art Works Nil

Water 1-33% Straight Line
Sewerage 1-6% Straight Line
Stormwater 1-4% Straight Line
Roading 1-50% Straight Line
Bridges 1-3% Straight Line
Lighting 6-8% Straight Line
Land under Road Nil

Heritage assets 1-7% Straight Line
LEASES

Leases in which substantially all of the risks and rewards of ownership transfer to the lessee are
classified as finance leases. At inception, finance leases are recognised as assets and liabilities on
the Statement of Financial Position at the lower of the fair value of the leased asset and the present
value of the minimum lease payments. Lease payments are apportioned between finance charges
and reduction of the lease obligation so as to achieve a constant rate of interest on the remaining
balance of the liability. Any additional direct costs of the lessee are added to the amount recognised
as an asset. Subsequently assets leased under a finance lease are depreciated as if the assets are
owned.

Payments made under operating leases are recognised in the Statement of Financial Performance on
a straight-line basis over the term of the lease.

BORROWING COSTS
Borrowing costs are recognised as an expense in the period in which they are incurred.

DERIVATIVE FINANCIAL INSTRUMENTS
The Council is risk averse, and seeks to minimise exposure arising from its treasury activity.

The Council uses derivative financial instruments to manage its exposure to interest rate risks. In
accordance with the Investment Policy and Liability Management Policy, the Council does not hold or
issue derivative financial instruments for trading purposes. Derivative financial instruments are
recognised initially at fair value. Subsequent to initial recognition, derivative financial instruments are
stated at fair value with the gain or loss on re-measurement to fair value recognised immediately in the
Statement of Financial Performance. The fair value of interest rate swaps is the estimated amount
that the Council would receive or pay to terminate the swap at balance sheet date, taking into account
current interest rates and the current creditworthiness of the swap counterparties.
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STATEMENT OF CASHFLOWS

Cash and cash equivalents means cash balances on hand, held in bank accounts, demand deposits
and other highly liquid investments in which the Council invests as part of its day-to-day cash
management.

Operating activities include cash received from all revenue sources of the Council, and expenditure
payments made for the supply of goods and services. Agency transactions such as collection of
regional council rates are not recognised as receipts and payments in the Statement of Cash Flows.

Investing activities are those activities relating to the acquisition and disposal of current and non-
current securities, and any non-current assets.

Financing activities are those activities relating to the changes in equity, and debt structure of the
Council.

COST ALLOCATION

Timaru District Council has derived the cost of service for each significant activity of Council using the
cost allocation system outlined below.

Direct costs are those costs directly attributable to a significant activity and these costs are charged
directly to the significant activity.

Indirect costs are those costs which can not be identified in an economically feasible manner, with a
significant activity. Indirect costs are allocated to significant activities based on the services provided.

CHANGES IN ACCOUNTING POLICY
The policies set out have been consistently applied to all the years presented.
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Summary

This Funding Impact Statement has been prepared in compliance with Part 1: Clause 13 of Schedule
10 of the Local Government Act 2002.

In general terms the Council will use a mix of revenue sources to meet operating expenses, with major
sources being general rates, dividends and fees and charges. Revenue from targeted rates is applied
to specific activities. The following table outlines Council expenditure and sources of funds:

LTCCP Budget
2008/09 2008/09
($000) ($000)
Expenditure

Operating Expenditure 51,102 56,720
Capital Expenditure 32,796 38,625
Total Expenditure 83,898 95,345

Sources of funds
Rates and penalties 31,398 30,841
Fees and charges 10,507 13,452
Subsidies 6,731 6,103
Interest 2,672 3,582
Dividends 1,868 2,018
Petrol tax 460 460
Reserve funds applied 13,584 17,370
Increase/(decrease) in Loans 14,835 17,176
Other 1,843 4,343
Total funds 83,898 95,345

Rates are assessed on properties in accordance with the statutory provisions of the Local Government
(Rating) Act 2002.

Rating Types (all amounts are shown GST Inclusive)

These are indicative figures to give ratepayers an estimate of what their level of rates is likely to be in
the forthcoming year.

For the purposes of setting and assessing rates, the following definition of ‘a separately used or
inhabited part of a rating unit’ is used: Any part of a rating unit that is, or is able to be, separately used
or inhabited by the ratepayer, or by any other person or body, having a right to use or inhabit that part
by virtue of a tenancy, leave licence or other agreement.

UNIFORM ANNUAL GENERAL CHARGE (UAGC)

The cost of providing community amenities, such as libraries, swimming pools, parks and the cost of
governance and leadership, civil defence, environmental health, road/streets landscapes, economic
development and promotion, and the airport, is recovered from all ratepayers in the form of a uniform
annual general charge assessed at the same level on all ratepayers.

Actual Rate Rate Estimated revenue

2007/08 2008/09 2008/09

($000)

Uniform Annual General $350 $370 7,315

Charge
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GENERAL RATES

The general rate includes that portion of the above activities not recovered by the uniform annual
general charge. It is recovered from all ratepayers within the District in the form of a differential
general rate assessed on the Land Value of the rating unit. Information about the categories of
rateable land and the differentials can be found under the heading Differential Rating.

Differential Factor = Actual Rate Rate Estimated
2007/08 2008/09 revenue
2008/09
($000)
Commercial/lndustrial/

Accommodation 1.40 $0.01158 $0.01235 2,495
Primary 0.09 $0.00074 $0.00079 1,329

Residential/Recreational/
Community Services 0.25 $0.00207 $0.00221 3,019
Multi-Unit 0.46 $0.00381 $0.00406 110

DISTRICT WORKS AND SERVICES RATE

The cost of providing the roading network, street lighting, refuse disposal services, dog control,
building control, district planning, and property costs (non commercial) is recovered from all ratepayers
in the form of a differential targeted district works and services rate assessed on the Land Value of the
rating unit. Information about the categories of rateable land and the differentials can be found under
the heading Differential Rating.

Differential Actual Rate Rate Estimated
Factor 2007/08 2008/09 revenue
2008/09
($000)
Commercial/lndustrial/

Accommodation 1.40 $0.00501 $0.00468 946
Primary 0.09 $0.00032 $0.00030 504

Residential/Recreational/
Community Services 0.25 $0.00089 $0.00084 1,145
Multi-Unit 0.46 $0.00165 $0.00154 42

COMMUNITY WORKS AND SERVICES RATE

The cost of activities, such as non-subsidised roading (footpaths), community lighting, and stormwater
drainage, is recovered from each community in which the service is provided in the form of a targeted
community works and services rate assessed on the Land Value of the rating unit. The communities
in which this rate is assessed are:

Actual Rate 2007/08 Rate Estimated revenue

2008/09 2008/09 ($000)

Geraldine $0.00206 $0.00219 217
Rural $0.00006 $0.00008 172
Temuka $0.00187 $0.00194 258
Timaru $0.00205 $0.00224 2,263

RURAL FIRE PROTECTION RATE

The cost of rural fire protection is recovered from all ratepayers, excluding the urban areas of
Geraldine, Pleasant Point, Temuka and Timaru, in the form of a uniform targeted rural fire protection
rate assessed on the Land Value of the rating unit.

Actual Rate 2007/08 Rate Estimated revenue

2008/09 2008/09

($000)

Rural Fire Protection Rate $0.00006 $0.00007 133
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UNIFORM COMMUNITY BOARD CHARGE

The cost of providing specific Council services as determined by the Temuka and Pleasant Point
Community Boards, is recovered from those ratepayers in the form of a targeted uniform charge per
rating unit in each of the Temuka, Pleasant Point and Geraldine communities.

Actual Rate 2007/08 Proposed Rate = Estimated revenue

2008/09 2008/09

($000)

Temuka $3.40 $3.40 9
Pleasant Point $4.70 $4.70 6
Geraldine $1.00 $1.00 2

UNIFORM ANNUAL SEWER CHARGE

The cost of providing sewage disposal is recovered from those ratepayers who receive the service,
and are not subject to tradewaste charges, in the form of a targeted uniform annual sewer charge.
This is a fixed amount on each water closet or urinal connected either directly or through a private
drain to a public sewage drain subject to the proviso that every rating unit used exclusively or
principally as a resident of not more than one household shall be deemed to have not more than one
water closet or urinal.

Actual Rate 2007/08 Rate Estimated revenue

2008/09 2008/09

($000)

Sewer Charge $194.00 $247.00 5,063

DIFFERENTIATED ANNUAL WASTE MANAGEMENT CHARGE

The cost of providing refuse and recycling collection is recovered from those ratepayers who receive
the service in the form of a targeted differential annual waste management charge of a fixed amount
per set of 3 bins for all rateable and non-rateable land in the urban areas and on all land outside the
urban areas to which the waste collection service is actually provided in the following areas:

Differential Actual Rate Rate Estimated revenue

Factor 2007/08 2008/09 2008/09

($000)

Urban — Standard 1.000 $255.00 $271.00 4,378

Rural — Standard 0.996 $254.00 $270.00 541

Urban — Large 1.000 $305.00 $321.00 115

Rural — Large 1.000 $305.00 $321.00 10
ANNUAL WATER CHARGES

The cost of providing a water supply is recovered from those ratepayers who receive the service in the
form of a targeted annual water charge.

. "Connected" means those rating units which receive an ordinary water supply.

. "Serviceable" means those rating units which are situated within 100 metres from any part to
the water works to which water can be but is not supplied.

. "Residential" means all properties used primarily for residential accommodation of a single

household or used for residential purposes and not otherwise classified or which are vacant or
of not determined use of those differential categories and situated in an area which residential
dwellings are permitted.

All references to a "Water Supply" are references to schemes defined by a Special Order. Water
rates are assessed as follows:

(@) Urban
(i) A differential targeted rate of fixed amounts in accordance with the following differentials:
(i) per separately used or inhabited part of a Connected residential rating unit;
(ii) per other Connected rating units (being the same amount per separately used or
inhabited part of a Connected residential rating unit)
(iii) per Serviceable rating units (being 50% of the above amount) assessed on rating
units as:
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(b)

102

Actual Rate 2007/08 Rate 2008/09 Estimated

revenue
2008/09
($000)
Connected = Serviceable Connected = Serviceable
Urban supplies combined $179.00 $89.50 $162.00 $81.00 2,705

(ii)

A differential targeted rate in the Pleasant Point Township of fixed amounts in accordance

with the following differentials:

(i) per separately used or inhabited part of a residential rating unit;

(ii) per other rating units (being the same amount per separately used or inhabited part of
a residential rating unit); and

(iii) per Serviceable rating unit; (being 50% of the above amount);
whose occupier did not make an election under section 67 of the Rating Powers Act
1988 to pay a lump sum contribution to the Pleasant Point Water Supply Upgrade.

Actual Rate 2007/08 Rate 2008/09 Estimated
revenue
2008/09
($000)
Connected = Serviceable Connected = Serviceable
Pleasant Point township $30.00 $15.00 $30.00 $15.00 4
Rural

(i)
(i)
(iii)

(iv)
(v)
(vi)

(vii)

(viii)

A targeted rate of a fixed amount per hectare within the rating unit located in the

Rangitata-Orari Water Supply District.

A targeted rate of a fixed amount per rating unit and a fixed amount per hectare within

the rating unit located in the Orari-Waihi Water Supply District.

A targeted rate in the Te Moana Downs Water Supply District of a fixed amount per unit

of water supplied and a fixed amount for each tank except where there is more than one

tank to any rating unit as a technical requirement of the scheme, in which case only one
charge will apply.

A targeted rate of a fixed amount per unit of water supplied in the Orari Township Water

Supply District.

A targeted rate of a fixed amount per each domestic and school supply in the Peel Forest

Township Water Supply District.

A targeted rate in the Seadown Water Supply District of a fixed amount per hectare within

the rating unit and a fixed amount per each domestic supply and a fixed amount per

woolshed and other farm buildings which are separately supplied.

A targeted rate per rating unit of a fixed amount per hectare in the Beautiful Valley Water

Supply District.

On so much of the rating units appearing on Valuation Rolls number 24640, 24660,

24670, 24680, 24690, 24700, 24710, 24820, 24840, 24850, 24860, and part 25033, as is

situated within the Downlands Water Supply District the following targeted rates.

- a fixed amount for each ordinary domestic supply within the Pareora Township and
for halls within the scheme.

- a fixed amount for schools within the Pareora Township.

- in addition a fixed amount for each hotel, motel, market garden, golf club, sawmill,
racecourse, shop, commercial or industrial premises and all other supplies of an
extraordinary nature, within the Pareora Township.

- in addition a fixed amount for each separate connection (excluding Pareora
Township) to the water supply except where there is more than one connection to
any rating unit as a technical requirement of the scheme, in which case only one
charge will apply.

- in addition to the charge assessed above, a fixed amount per unit of water or
where water supplied in one half units a fixed charge (being 50% of the amount per
unit) per half unit.



Actual Rate Rate Estimated

2007/08 2008/09 revenue

2008/09

($000)

Rangitata-Orari (Area charge) $8.80 $8.80 158
Orari-Waihi (Unit charge) $9.70 $6.81 11
Orari-Waihi (Service charge) $382.00 $256.00 11
Te Moana (Unit charge) $128.00 $144.00 168
Te Moana (Tank charge) $261.60 $287.20 169
Orari Township (Service charge) $369.00 $369.00 21
Peel Forest Township (Service ch.) $387.00 $162.00 5
Seadown (Area charge) $13.00 $13.00 68
Seadown (Domestic charge) $325.00 $325.00 104
Seadown (other building charge) $130.00 $130.00 1
Beautiful Valley (Area charge) $2.93 $2.93 6
Downlands (Domestic charge) $294.00 $334.00 60
Downlands (School charge) $504.00 $574.00 1
Downlands (Extraordinary charge) $284.00 $322.00 0
Downlands (Service charge) $210.00 $238.00 418
Downlands (Unit charge) $84.00 $96.00 426

(c) Water by Meter
A uniform targeted rate for water supply per cubic meter of water consumed by any rating unit
situated in the following areas which has been fitted with a water meter:

Actual Rate Rate Estimated

2007/08 2008/09 revenue

2008/09

($000)

Seadown $0.66 $0.66 1
Urban schemes $0.44 $0.44 1,800

UNIFORM COMMUNITY CHARGES

To provide funding for community centres uniform targeted rates of a fixed amount per dwelling unit
situated in the following Community Centre Areas:

Actual Rate Rate Estimated

2007/08 2008/09 revenue

2008/09

($000)

Claremont Community Centre $10.00 $10.00 2
Fairview Community Centre $10.00 $10.00 2
Kingsdown Community Centre $12.00 $12.00 1
Otipua Community Centre $20.00 $20.00 2
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Differential Rating

The Council differentiates the general rate and district works and services rate based on land use
(Schedule 2 Local Government (Rating) Act 2002).

The objective of differential rating is to ensure a fair proportion of rates are paid by the various
differential types. The relationship between the rates set on rateable land in each different differential
type is shown below:

The differential is applied under the following nine types:

Type General Rate factor District Works & Services
Rate factor
1 Accommodation 1.40 1.40
2 Commercial - Central 1.40 1.40
3 Commercial - Other 1.40 1.40
4 Community Services 0.25 0.25
5 Industrial 1.40 1.40
6 Primary 0.09 0.09
7 Recreational 0.25 0.25
8 Residential — General 0.25 0.25
9 Residential — Multi Unit 0.46 0.46

Type 1- Accommodation
All properties used primarily for hotel, motel or similar shortterm or travellers’ accommodation
purposes.

Type 2 — Commercial - Central
All properties situated within the Timaru Central Business District and used primarily for commercial
purposes.

Type 3 — Commercial - Other
All properties used primarily for commercial purposes other than those situated in the Timaru Central
Business District.

Type 4 — Community Services
All properties used primarily for education, religious and/or community purposes.

Type 5 - Industrial
All properties used primarily for industrial purposes.

Type 6 - Primary
All properties used primarily for agricultural, horticultural or pastoral purposes, including the grazing of
animals.

Type 7 - Recreational
Properties used primarily for active or passive indoor/outdoor recreational activities.

Type 8 — Residential — General (including baches)

All properties used primarily for residential accommodation of a single household or used for
residential purposes and not otherwise classified or which are vacant or of not determined use of
those differential categories and situated in an area in which residential dwellings are permitted.

Type 9 — Residential — Multi Unit
All properties used primarily for multi unit residential accommodation, for example, purpose-built rental
flats.

OTHER

Geraldine, Pleasant Point, and Temuka mean the Geraldine, Pleasant Point and Temuka communities
respectively.

Timaru means the area defined by so much of the rating units appearing on valuation rolls number
24930, 24941, 24942, 24950, 24960, 24971, 24972, 24981, 24991, 25000, 25011, 25021, 25022,
25023, 25032 and 25033.

Rural means all that area excluding Geraldine, Pleasant Point, Temuka and Timaru.

104



Rates payable by instalment

Rates and charges are due and payable on the following dates:

Urban Ratepayers Rural Ratepayers
(Timaru, Geraldine, Temuka and
Pleasant Point)

Instalment  Due Date Instalment Due Date

1 23 September 2008 1 23 September 2008
2 22 December 2008 2 20 March 2009

3 20 March 2009

4 22 June 2009

Council reserves the right to issue the first instalment as an interim one based on 25% of the rates
payable in the previous rating year.

Ratepayers may elect to pay on a more regular basis if they choose. Rates may be paid using any one
of a number of payment methods acceptable to the Council including direct debits, cheques by mail,
cheques or cash or EFTPOS at Council offices, direct credits or other bank transfer methods.

The due date for metered water targeted rates will be the 20" of the month following invoice date.

Additional Charges

An additional charge of 10% is added to each instalment that remains unpaid after its due date.

The previous year’s unpaid rates (including additional charges already incurred) which are still unpaid
will have a further 10% additional charge added on 23 September 2008 and if still unpaid on 20 March
2009 a further 10% additional charge will be added.

Additional charges will not be applied to the metered water targeted rate.

Rate Discount Policy

That pursuant to Section 55 of the Local Government (Rating) Act 2002, the following discount will
apply;-

A discount of 2.50% will be allowed on the total rates set, if the 2008/09 rates, including any current
additional charges, are paid in full on or before 23 September 2008.



Summary

Fees and charges for some Council services will increase to meet increased demand for some
services and reflect actual costs of operation. Increases are proposed to fees and charges for the
following Council provided services:

Building consents

Cemetery interments

Dog registration

Hall hireage

Land information memoranda
Land Transport fees

Social housing rentals

Sewer, stormwater and water connection charges

Solid waste bin charges
Swimming pool entry charges

A full schedule of proposed fees and charges is available separately from Council.

Resource Management Fees (all charges GST Inclusive)

Section 36 of the Resource Management Act 1991 enables Council to charge additional fees to
recover actual and reasonable costs where the lodgement fee is inadequate.

When the total cost to process an application exceeds the lodgement fee in Table One, the
additional fees are charged at the rates specified in Table Two of this fee schedule.

The Council also reserves its discretion to refund part of the fixed fee if the work required to

process the application is less than usual.

These fees will not be refunded if the application is declined or withdrawn.

The lodgement fee will be required to accompany the application. An invoice will be sent for
additional fees. The lodgement fee is a deposit only and may not be the complete charge. There

may be additional fees or a part refund as explained above.

Table One — Lodgement Fees
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Notified Consent

Limited Notified (service only) Consent

Non-notified Land Use Consent ($400.00
plus $150.00 monitoring fee for a single
site inspection)

Non-notified Subdivision Consent

Non-notified Subdivision Consent - Change
to Flats Plan or Unit Title

Right of Way Approval (not included in
Subdivision Consent)

Revocation of Easements (not included in
Subdivision Consent)

Existing Allotments Section 226 Certificate
(new titles created)

Section 223 Certificate (subdivision sealing
completion)

2008/09

$1,500.00

plus the additional
allotment fee for
Subdivision Consents
$1,000.00

plus the additional
allotment fee for
Subdivision Consents
$550.00

$600.00

plus the additional
allotment fee
$400.00

$400.00

$400.00

$200.00

$200.00



Table One — Lodgement Fees

e Section 224(c) Certificate (including
Section 223 Certificate) (subdivision
sealing completion)

e Removal of Building Line Restriction

o Certificates of Compliance

e Change or Cancellation of Conditions

Existing Use Rights and Existing Use

Certificate

Extension of Time

Ouitline Plan

Alteration to a Designation

Extension of Time to a Designation

Plan Change

Notice of Requirements for Designations

o Certificates for LMVD

o Certificates under the Sale of Liquor Act
1989

Table Two - Charge Rates

o Staff time rate:

- District Planner

- Senior Planner

- Planning Officer

- Administration Staff
e Public Notices
e Disbursements
e Consultants/Legal Advice
e Commissioning Special Reports
e Hearing Costs:

- Hearings Committee

- Commissioner
e If monitoring of resource consent is

required (imposed as a condition of a

resource consent):

- Single Site Inspection (to be paid with the
lodgement fee for Non-notified Land Use
Consent)

- Two Site Inspections

- Additional monitoring of resource
consents and monitoring of non-
compliance with the Timaru District Plan
or the Resource Management Act 1991

e Additional Allotment fee

2008/09
$300.00

$400.00
$400.00
$400.00
$400.00

$400.00
$500.00
$1000.00
$1000.00
$2,000.00
$2,000,00
$200.00
$100.00

2008/09

$120.00
$95.00
$75.00
$65.00
At Cost
At Cost
At Cost
At Cost

$85.00 per hour for the
chairperson

$68.00 per hour per
member who is not the
chairperson

At Cost

$150.00

$200.00
$75.00 per hour

$350.00 per additional
allotment

Note: The additional allotment fee is calculated by the number of additional allotments to be created
by the subdivision excluding allotments for corner rounding purposes, road reserves, esplanade

reserves and those to be amalgamated.



Other Charges: 2008/09

e Timaru District Plan $150.00 + postage
e Annual update service to the District Plan $100.00 per year
e District RAPID Numbers (book) $65.00 + postage
e RAPID plates - replacement and also $25.00 + postage

additional to dwelling
Land Information Memorandum

e All Properties $180.00
e Where there are more than two titles — $55/hour
Actual time @

All fees for 2008/09 are available in a separate document on request.
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Section 4:
Other
Information




Group

Timaru District Council

100% 100% 100% 82%

Timaru District
Holdings Limited

Timaru District Aoraki Development
Promotions Trust Trust

Downlands Water Supply

Joint Venture

PrimePort Timaru Ltd Alpine Energy Ltd

Council Committees

COUNCIL

Membership:
Chair: Janie Annear
Deputy: Michael Oliver
All Councillors

| h 5 | |
. e e Y

Community
Boards

Community District Services Policy & Resource Planning & Hearings
Development Committee Development Regulation Committee
Committee Committee Committee
Membership: Membership: Membership: Membership: Membership:
Chair: Dave Jack Chair: Michael Oliver Chair: lan Bowan Chair: Pat Mulvey Chair: Michael Oliver
Deputy: Warren Barker Deputy: Terry Kennedy Deputy: Richard Lyon Deputy: Jane Coughlan Deputy: Ray Bennett
Richard Lyon Dave Jack Warren Barker Ray Bennett Janie Annear
Terry Kennedy Pat Mulvey Ray Bennett John Bradley One available Councillor
fan Bowan John Bradiey Jane Coughlan Michael Oliver (subject to all members
Janie Annear Janie Annear Janie Annear Janie Annear successfully completing
Tangata Whenua Rep appropriate RMA

o AN AN AN N\ training)

= Art Gallery \ K Civil Capital Works K Accounting \K Animal & Pest Contrch K Resource \

= Community « Cemeteries = Annual Plan and = Building Control Management Act
Development (Welfare/ = Forestry Budget = Civil Defence 1991 Hearings
Services) = Monitoring of - E_Iector_al issues = Dangerous Goods = Decisions on
= Community Liaison and Passenger Transport = Financial, Investment = Environmental Health related consents
Events = Parking Areas/ and Public Debt = Forest and Rural Fire = Dog Control Act
= District Promotion Buildings (provision) * Halls. Contral 1996 Appeals
= Economic Development| | = Parks and Reserves " HOUSIng. - G_eneraI.ByIav.vs
= Employment Initiatives = Rail Initiatives = Information Systems = Liquor Licensing
= Grants = Recreation and Sport = Legal, Insurance = Parking Enforcement
= International = Refuse Collection (general) * Resource Management
Relationships = Roads, Bridges, * Motor Camps Act
= Libraries Footpaths - qulcy Coordination & - D[anct Plan
= Safer Communities »  Sewerage and Alignment - Policy & Research
= Museum Drainage - Propeﬁy Management = Rural Fire
= Swimming Pools * Rating )
= Waste Disposal (Solid || * Strategic Planning —
and Liquid) Coordlne_ltlon, Goals
= Water Supply and Achievement
= Theatre Royal
= Timaru District Holdings
Limited

AN - AN AN /
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Council Management

Chief Executive

Warwick Isaacs

= Information
Management
Systems

Assistant Chief Executive

District Services Manager

= Human Resources

Regulatory Services

Manager

Peter Thompson

Peter Nixon Ashley Harper
[ |

Administration Housing Airport
Art Gallery Libraries Bridges
Community Halls Museum Cemeteries
Community One-off Capital Footpaths

Liaison and Projects Forestry

Events Organisational Parking Facilities

Crime Prevention

Customer Service
Centres

District Promotion

E- Business

Economic
Development

Employment
Initiatives

Finance

Grants

Development
Property
Public Toilets
Rating
Safer
Communities
Strategic Planning
Theatre Royal
Treasury
Management

Parks
Recreation
Planning
Roads
Sewerage
Solid Waste
Stormwater
Street Lighting
Swimming Pools
Water Supplies

= Animal Control

= Building Control
= Bylaws

= Civil Defence

= Communications

= Dangerous Goods

= District Planning

= Environmental
Health

= Liquor Licensing

= Noise Control

= Parking
Enforcement

= Rural Fire

= Vehicle
Management

111



Geraldine

Phone Fax Email

Rosie Morten (03) 6939058 (hm) (03) 6937058 orariest@xtra.co.nz
(Chairperson)

McGregor Simpson (03) 6939696 (hm) (03) 6939696
(Deputy Chairperson) 021 022 56318 (cell)

Robyn Cain (03) 6922727 (hm) cp-ra-cain@xtra.co.nz

Danny Gresham (03) 6939310 (hm) (03) 6939931 danny.gresham@ceda.co.nz
(03) 6938441 (wk)
0274 352 892 (cell)

Anna Guerin (03) 6939619 (hm) austinanna@clear.net.nz
Robert Peacock (03) 6922893 (hm) robert@orarigorge.co.nz

Also Geraldine Ward Councillor: Michael Oliver

PLEASANT POINT

Phone Fax
John Esler (03) 6147342 (hm)
(Deputy Chairperson)
David Diamond (03) 6147752 (hm) (03) 6147762
Neville Gould (03) 6147760 (hm) (03) 6147760
Bernie Wilson (03) 6147097 (hm) (03) 6147045
John McDonald (03) 6147619 (hm) (03) 6147450

(03) 6147426 (wk)

Also Pleasant Point-Temuka Ward Councillors: Richard Lyon (Chairperson) and Pat Mulvey

Temuka
Phone Fax
Les Double (03) 6157912 (hm) (03) 6157912
(Chairperson)
Noeline Clarke (03) 6158111 (hm) (03) 6159987
(Deputy Chairperson)
John Smith (03) 6157150 (hm)
Alison Talbot (03) 6159189 (hm)

Also Pleasant Point-Temuka Ward Councillors: Richard Lyon and Pat Mulvey
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Activity — Services, projects or goods provided by, or on behalf of, Council (e.g. libraries, art gallery).
These activities are then combined into groups of activities.

Annual Plan — The Annual Plan is produced in the intervening years between Long Term Council
Community Plans. It includes the work programme for the year and financial statements.

Annual Report — Reports on the performance of Council against the objectives, policies, activities,
performance measures, indicative costs, and sources of funds outlined in the Annual Plan and the
Long Term Plan.

Asset — Something of value that Council owns on behalf of the people of Timaru District such as
roads, drains, parks and buildings.

Asset Management Plan — A long-term plan for managing an asset to ensure that its capacity to
provide a service is kept up and costs over the life of the asset are kept to a minimum.

Borrowing — Refers to the raising of loans for capital items, such as the sewerage scheme.
Capital Expenditure — Expenditure that will increase the value of Council’s assets.
Capital Value — Value of land including any improvements.

Community Boards — Local elected bodies set up under the Local Government Act. Community
Boards are consulted by and can represent community concerns to Council. Timaru District has three
Community Boards — Temuka, Geraldine and Pleasant Point.

Community Outcomes — Goals that the community believe are important for its present and future
economic, social, cultural and environmental wellbeing

Council Controlled Organisations — Council-controlled organisations are organisations in which one
or more local authorities control 50 per cent or more of the voting rights or appoint 50 percent or more
of the directors.

Financial Year — Council’s financial year runs from 1 July to 30 June of the following year.
General Rate — a rate levied across all properties for activities that benefit the whole District.
Group of Activities — Several activities combined together (e.g. cultural and community facilities).
Land Value — Value of land, excluding any improvements.

Level of Service — A description of the standard of service to be provided by activity for residents

Local Government Act 2002 — The key legislation that defines the powers and responsibilities of
local authorities like Timaru District.

Long Term Council Community Plan (LTCCP) (or Community Plan) — A ten-year plan that sets out
Council's response to community outcomes and how Council will manage its activities, finances and
the community’s resources.

Operating Expenditure — Money Council spends on such items as salaries, materials, electricity and
plant hire.

Operating Revenue — Money earned through the activities in return for a service provided, or by way
of a grant or subsidy to ensure particular services or goods are provided (e.g. Land Transport NZ
subsidies, rental income, permits and fees).

Operating Surplus/(Deficit) — The expressions ‘operating surplus’ and ‘operating deficit’ are
accounting terms meaning the excess of income over expenditure and excess expenditure over
income respectively. Income and expenditure in this context exclude ‘capital’ items such as the
receipt or repayment of loans, the cost of capital works and transfers to and from Reserves. An
operating surplus/deficit is inclusive of non-cash items such as income and expenditure owing but not
paid (Debtors and Creditors) and depreciation.

Performance Measure — A measure that shows how well Council is doing in achieving the objectives
it has set for itself.
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Rates — Funds collected by Council from levies on property. These are based on the land value of the
property but the term is often used to include Uniform Annual General Charges and Targeted Rates.

Revenue and Financing Policy — this describes how the Council’s work will be paid for and the
mechanisms for gathering the funds (such as general rate, targeted rates, user-charges, grants).

Statement of Cash Flows — This describes the cash effect of transactions and is broken down into
three components: operating, investing and financing activities.

Statement of Financial Performance — This can also be referred to as the Profit and Loss
Statement, the Income Statement, or the Operating Statement. It shows the financial results of
various Timaru District Council activities at the end of each period as either a surplus or deficit. It does
not include asset purchases or disposals.

Statement of Financial Position — This shows the financial state of affairs at a particular time. It can
also be referred to as the Balance Sheet.

Significance — Degree of importance of the issue, proposal, decision or matter as assessed by the
local authority in terms of its likely consequences for the current and future social, economic,
environmental, or cultural well-being of the community.

Subsidies — Amounts received from other agencies for the provision of services (e.g. Land Transport
NZ roading subsidies).

Targeted Rates — Any rate levied other than the general rate, which is targeted at users of a service
such as water supply, wastewater and solid waste.

Transfer to/from Reserves — Transfers of funds to reserves are generally surpluses on operations.
Transfers from reserves assist to fund capital expenditure.

User Charges — The charges levied for use of Timaru District Council services (e.g. building consent
fees, health inspections).

Ward Committee — Local committee set up by Council. The Timaru Ward Committee is consulted by
Council and can represent community concerns to Council. The Ward Committee operates on the
same basis as the Community Boards.

Working Capital — These are Council’s net current assets that are held in cash or can be readily
converted to cash, less liabilities due for payment within a year. This is indicative of Council’s ability to
meet its obligations as they become due.
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